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The  exciting  new  Pac-Man 
game  appeared  in  October 
1980  This  game  utilizes  a 
hide  and  seek  format  w/th  the 
Pac-Man  able  to  evade  or 
destroy  the  ghosts  while  de¬ 
vouring  point  accumulating 
energy  dots  The  game 
utilizes  a  wrap-around  feature 
which  permits  the  Pac-Man  to 
escape  to  the  third  dimension 
and  unexpectedly  reappear, 
an  evasive  action  that  ad¬ 
vanced  players  quickly  learn 
to  employ 

_Pac-Man ,  together  with  ^ 

the  other  games  currently  in  \ 
production—  Ratiy-X  and^ 
Gorf— have  achieved  the  d is-  I 
tinction  of  being  ranked  in  the 
industry's  top  weekly  earners, 
a  testimonial  to  the  excel¬ 
lence  of  Bally's  products  and 
proof  of  Midway's  claim — 
'Video  is  our  game  ' 

The  record  sales  of  flipper 
type  pinball  games  achieved 
in  1979  were  eclipsed  by  the 
trend  to  the  currently  higher 
earning  video  games  While 
the  flipper  type  pinball  market 
was  down  in  1980.  Bally’s  + 
sales  of  $92  6  million  recon¬ 
firms  its  position  as  Number 
One"  in  the  pinball  segment 
of  the  amusement  game 
industry. 

In  1977,  Bally  was  the  first 
major  manufacturer  to  mtro- 


f  le  rrrr^N^processor  con- 
tftriTed  solid-state  pinball 
games  These  games,  which 
include  self-diagnostic  sys¬ 
tems  and  complex  electronic 
scoring  features,  also  employ 
faster  action  and  greater 
player  participation  Industry 
surveys  clearly  indicate  that 
Bally  designs  and  builds  pin¬ 
ball  games  of  the  highest  de¬ 
gree  of  product  integrity. 

Bally  has  pioneered  several 
other  important  new  develop¬ 
ments  in  flipper  type  pinball 
games. 

Such  innovative  features 
include  a  multi-level  playfield, 
an  infinity  light  backbox,  and 
the  use  of  strobe  lights 
Bally’s  Xenon  pinball  is  the 
first  in  the  industry  to  use  a 
female  synthesized  human 
voice  which  exhorts  the 
player  to  “Try  Xenon  again.” 
Bally's  electronic  sound  ef¬ 
fects  are  among  the  most  ad¬ 
vanced  in  the  industry  and 
contribute  greatly  to  in¬ 
creased  player  involvement. 

In  an  effort  to  offer  different 
designs  to  different  market 
segments,  Bally  continues  to 
sell  a  Super  Sized  playfield 
that  appeals  to  certain 
locations. 

Employing  the  largest  art 
department  in  the  industry, 
the  graphics  on  Bally  pinball 
games  unquestionably  have 
set  the  standard  pf  the  indus¬ 
try,  giving  each  game  a 
unique  identity. 

k 


Bally  products  arelW^r- 
keted  through  an  extensive 
network  of  worldwide  dis¬ 
tributors.  both  independent 
and  Company  owned,  total¬ 
ling  approximately  110  loca¬ 
tions.  These  distribution 
channels  provide  ready  ac¬ 
cess  to  all  segments  of  the 
amusement  game  market  and 
assure  that  Bally  products  are 
supported  by  excellent 
maintenance  and  repair 
capabilities  In  addition,  Bally 
conducts  seminars  for  dis¬ 
tributors  throughout  the 
United  States  and  overseas 
to  inform  distributor  person¬ 
nel  of  the  latest  developments 
in  maintenance,  business 
trends  and  products. 

Bally  is  the  leader  in  the 
coin-operated  amusement 
game  industry,  in  part  be¬ 
cause  of  its  strong  vertical  in¬ 
tegration.  The  company  has 
in-house  capabilities  for 
virtually  every  aspect  of  the 
design,  manufacture,  dis¬ 
tribution  and  operation  of 
coin-operated  amusement 
games.  Bally  can  thus 
monitor  closely  and  react 
quickly  to  rapidly  changing 
market  conditions. 


Amusement  Games 

Revenues  b>  type  (inf  lousands) 


, _ . _ _ 

1976 

1977 

1978 

.1979 

1980 

Flipper  pinball 

$36  067 

$68  666 

$  98  847 

$127  501 

$  92  606 

Video  games 

24,883 

17.830 

21,542 

60  807 

133  875 

Total 

S60.950 

$86,496 

$120  389 

$  1 98  308 

$226  48 1 
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t  ursiiant  to  the  requirements  of  the  Securities  Exchange  Art  ,.f  iQ7/i  +  u,  r,  * 
^lVauthorized!  ^  A"ni,al  K6P°rt  l°  b°  ai«ned  on  itfl  ^If  by  the  undersized,  thereunto 

Hally  Manufacturing  Corporation 


Dated:  March  23,  1981. 


By  'R  Robert  E.  Mullane 
'  Robert  K.  M  u  I  la  no 

President,  Chairman  of  the  Hoard 
and  Chief  Executive  Officer 

Pursuant  1,1  ,h<-  lequi  cements  of  the  Securities  Kxrhango  Act  of  1934,  this  Annual  Report 
has  been  s.Kned  below  by  the  following  persons  on  behalf  of  the  Registrant  and  in  the  ca- 

c^untlrnaru  "n  r''  1;ltf  This  Annua]  Report  may  he  signed  in  multiple  identical 

counterparts,  all  of  which  taken  together,  shall  constitute  a  single  document. 


Dated:  March  23.  1981 


s  Robert  E.  Mullane 
Robert  E.  Mullane 
President,  ('hair man  of  the  Board 
and  Chief  Executive  Officer 

s  Irving  Rom 
firing  Kom 


Dated  :  March  23.  1981 

Execntiv,  Via  President .  Ch t,  f 
Financial  Officer  and  Director 

Dated :  March  23,  1981 

Jerry  A.  Blumenshine 

Jerry  A.  Blumenshine 

Vice  President  and  Corporate  Control),  r 

Dated:  March  23,  1981 

s  George  N.  Aronoff 

George  N.  AironofT 

Director 

Dated  :  March  23.  1981 

s /  John  A.  Britz 

John  A.  Britz 

Director  .. 

Dated:  March  23,  1981 

s  George  f).  Crowley 

George  D.  Crowley 

Director 

Dated :  March  23,  1981 

*  Alfred  C.  I.inkletter 

Alfred  C.  Linkletter 

Din  etor 

Dated :  March  23,  1981 

*  -s  George  B.  Moran 

George  B.  Moran 
/  h  reef  or 

Dated:  March  23,  1981 

s  James  M.  Koch  ford 

James  M.  Rochford 

f hr,  etor 
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AFFIDAVIT  of  PKtiNO 


State  of  New  Jersey  ) 


)  SS. 


County  of  Somerset 


DANIEL  YI1I-PEN  PET5NG  States: 

i  He  resides  as  887  Jason  Oiurt,  Briber,  New  Jersey- 

2.  He  has  obtained  a  PhD  degree  in  Applied  Mathonatics  from  Harvar 

University  in  March  of  19Y1. 

3.  He  bis  taught  coll^level  courses  at  »»  Verb  Hnlversity. 

4.  in  his  job  experience,  he  has  done  research  using  computer 

.  in  vears  for  the  following  companies: 

software  programming  for  over  10  year  , 

TRW;  Flow  Research,  Inc.;  Xerox;  and  Exxon. 

5  He  o»s  and  is  employed  by  Allied  Enterprises,  a  company  that 

uses  computer  software  programming. 

6.  He  has  compared  the  programs  of  the  programed  PEDM  memory  chips 

from  the  Artie  Speed-up  Kit  and  from  Midway's  PROM  memory  chips,  part 

numbers  9316B-4M20,  9316B^M21,  9316B-4M22,  9316B-4M23,  and  9316B-4M24 , 

and  found  that  the  two  programs  are  different.  The  two  programs  will 

produce  fwo  different  results. 

7.  That  if  called  to  testify  as  a  witness  at  the  trial  of  thijs 
matter,  he  could  competently  testify  to  the  matters  stated  herein. 
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Subscribed  and  sworn  to  before  me,  a  Notary  Public,  on  the  2nd  day  of 


G£,4  j  v  - 


l  Notary  Publlji 


a  L  *7 a 


*FI  DAVIT  OF  PEHN" 


State  of  New  Jersey  )  gg. 
Cbunty  of  Somerset  ) 


DANIEL  YIH-PIN  PERNG  states: 


!  „e  resides  at  887  Jason  Cburt,  Bridgewater,  New  Jersey. 

2.  „e  Has  obtained  a  PhD  diree  In  mthanatics  fncm  Harvar 

University  in  March  of  1971. 

3.  He  has  taught  college-level  courses  at  Hew  York  University. 

4.  In  'his  job  experience,  he  has  done  research  using  computer  soft* 
progra™ing  for  over  10  years,  for  the  following  companies:  TW.  Flow 


Research,  Inc.,  Xerox,  and  Exxon. 


5.  He  o*s  and  is  tmployed  by  Allied  Rnterprises,  a  company  that  uses 


computer  software  programming. 


6.  He  received  from  Ur.  Shih-Ming  Huang  a  memory  board  made  by  Midway 


with  PRDM  program  chips,  numbers  9316B-4M20  ,  9316B-4NE1,  9316B-4M2L,  9ol6B-4M2 
and  9316B-4M24.  He  used  his  computer  to  obtain  a  printout  of  the  PROM  program 
contained  in  the  chips.  The  printout  of  the  Pl»l  program  of  the  Midway  Board 


is  attached. 


7.  That  if  called  to  testify  as  a  witness  at  the  trial  of  this  matter,  he 
could  competently  testify  to  the  matters  stated  herein. 
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Subscribed  and  sworn  to  before  me,  a  Notary  Public,  on  the  2nd  day  of  January  19 
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Notary  Puttie 
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